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• Website hosted by Utah State University

• Material created by the National Farm 
Income Tax Committee

• Informational Material on Ag, Timber, and 
Rural Tax topics include but not limited to:
• Disaster/Weather Losses
• Treatment of Government Payments
• Farm Losses and Hobby Rules
• Self-Employment Taxes
• Estate and Gift Taxes
• Depreciation
• Etc...

Rural Tax Education

RuralTax.org

https://ruraltax.org/
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This material is based upon work supported by the U.S. Department of Agriculture, under 
agreement number FSA21CPT0012032. Any opinions, findings, conclusions, or 
recommendations expressed in this publication are those of the author(s) and do not necessarily 
reflect the views of the U.S. Department of Agriculture. In addition, any reference to specific 
brands or types of products or services does not constitute or imply an endorsement by the U.S. 
Department of Agriculture for those products or services. USDA is an equal opportunity provider, 
employer, and lender. Rural Tax Education is part of the National Farm Income Tax Extension 
Committee. In their programs and activities, the land-grant universities involved in this project do 
not discriminate based on race, color, religion, sex, national origin, age, genetic information, 
sexual orientation or gender identity/expression, disability, status as a protected veteran, or any 
other status protected by University policy or local, state, or federal law. 

Disclaimer
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Do You Have a Tax Preparer?

IRS.gov
 Credentials

State Society of CPAs

Colleagues / Word-of-mouth
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Biggest Takeaways

Communication Recordkeeping
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• We’re focused on tax information

• However, others will benefit:
• Bankers / Lenders
• Insurance
• USDA
• State Dept. of Agriculture
• Etc.

Third-Party Assistance
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• First step to good financial records

• Typically, easy to set up

Separate Business Bank Account
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• All financial transactions are run through this 
account (Including family members, co-owners)

• Keep personal and business separate

Separate Business Bank Account
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• Will keep a tally of money for the business
a. Owner contributions / distributions

• Most small businesses are cash-basis

• Transactions are then input into a ledger

Separate Business Bank Account
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Bank & Credit-Card 
Records

1/18/24 - $1,200.00 charge from Co-Op

What do you need to know?
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Bank & Credit-Card Records

1/18/24 - $1,200.00 charge from Co-Op

What do you need to know?
 $450.00 fencing
 $400.00 irrigation supplies
 $350.00 seeds / plants
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Bank & Credit-Card Records

What do you need to know?
 $350.00 seeds / plants – 1/18/24
 $300.00 seeds / plants - 2/1/24

Total: $650.00
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Bank & Credit-Card Records

• Annual total ($650.00) would 
end up on line 26 of Schedule F

• Other categories may involve 
calculations, but clean records 
help tremendously
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‘You can choose any 
recordkeeping system 
suited to your business  
that clearly shows your 
income and expenses’

IRS Publication 583 
‘Starting a Business 

and Keeping Records’

“What kind of records do I have to have?”
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Recordkeeping
Manual account book

Excel Spreadsheet
Google Sheets

(templates)
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Xero
Bench  ‘Free’-ish
Wave

Quickbooks
Quicken

PCMars
AgSquared
Ambrook
Traction Ag

Paid bookkeeping service

Recordkeeping

Ag-Specific

Most formal
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• Whatever system you have…

• The preparer takes that information to prepare 
your taxes

Recordkeeping
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• The more time they spend on it, the more 
expensive it becomes

• Bad records (shoebox) may have to be re-created 
entirely or could be refused

Recordkeeping
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• They may have suggestions / requests as to how 
you keep your records

• The clients who are easy to work with will receive 
better service

Recordkeeping
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• Phone call

• Initial sit-down

• Possible planning meeting

• Engagement letter

Communications
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• Document portal

• Review 

• Conclusion 

• Next steps

Communications
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• After Oct. 15 can be a slower time of year

• They may be able to help clean up questions / 
bookkeeping

• Allows changes to be made before the end of the year

Planning Meeting
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• Set of accounting records from the business
a. Balance Sheet / Income Statement

• Other sources of income
a. Understand progressive tax brackets

• Important changes in the business

• Plans / goals for remainder of the year

Planning Meeting
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• Will detail what services are / are not being performed

• Time period

• Applicable rates / fees

• Expectations regarding client communications / 
documents

Engagement Letter
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• Tax forms: 1098s, 1099s, K-1s, W-2s, W-4s, prior-year 
returns

• Full set of accounting records from the business

• Back-up documentation: receipts, invoices, checks, 
account summaries

Client Documents - Engagement 
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• Asset sales / purchases

• Ownership changes

• Loan balances

Client Documents - Engagement 
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• If it is not shared, the preparer will not have knowledge of 
it

• Can cause delays, mistakes, or amending returns

• Making their job easier results in better service

Engagement Communication
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• Generally, tax professionals alert you to deadlines 
 S-Corp, Partnership due March 15th

 Corporation and personal returns due April 15th

• Other important notices like 1099s, W-2s, estimated tax 
payments

• However, without the correct / timely information they 
cannot complete the filings

Due Dates
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• Tax Calendars (IRS, preparer, other third-parties)

• IRS – Interactive Tax Assistant (ITA)
• FAQs

• IRS Publications:
• Pub. 225 – Farmers Tax Guide
• IRS Small Business Tax Workshop

• RuralTax and Farmers.gov/Taxes

Resources
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• This law creates a reporting requirement as part of the U.S. 
government’s efforts to make it harder for bad actors to hide 
or benefit from their ill-gotten gains through shell companies 
or other opaque ownership structures. 

• www.fincen.gov/boi

• Reporting companies created prior to 2024 have until Jan. 1, 
2025 to file

• Reporting companies created during 2024 have 90 days from 
creation to file

Beneficial Ownership Information (BOI)

Presenter Notes
Presentation Notes
https://www.stayexempt.irs.gov/home/starting-out/applying-section-501c3-status

http://www.fincen.gov/boi
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Presenter Notes
Presentation Notes
https://www.stayexempt.irs.gov/home/starting-out/applying-section-501c3-status
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• Filed directly on the FINCEN website – no fee

• Small Entity Compliance Guide & FAQs available through the 
website

• Owners can file themselves or request help from their 
advisors 

Beneficial Ownership Information (BOI)

Presenter Notes
Presentation Notes
https://www.stayexempt.irs.gov/home/starting-out/applying-section-501c3-status
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• Like any relationship, frequent clear communication is important

• A strong relationship with advisors can add great value to your 
business

• Continue to learn, use that to analyze your business / decisions

Conclusion
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Contact

Kevin Burkett, CPA

Extension Associate 
Clemson Agribusiness

kburke5@clemson.edu

mailto:kburke5@clemson.edu
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