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• Website hosted by Utah State University
• Material developed, managed, and owned 

by the National Farm Income Tax 
Committee

• Informational Material on Ag, Timber, and 
Rural Tax topics include but not limited to:
• Disaster/Weather Losses
• Treatment of Government Payments
• Farm Losses and Hobby Rules
• Self-Employment Taxes
• Estate and Gift Taxes
• Like Kind Exchanges
• Depreciation
• Etc...

Rural Tax Education
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RuralTax.org
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This material is based upon work supported by the U.S. Department of Agriculture, under 
agreement number FSA21CPT0012032. 

Any opinions, findings, conclusions, or recommendations expressed in this publication are those 
of the author(s) and do not necessarily reflect the views of the U.S. Department of Agriculture. In 
addition, any reference to specific brands or types of products or services does not constitute or 
imply an endorsement by the U.S. Department of Agriculture for those products or services. 
USDA is an equal opportunity provider, employer, and lender. Rural Tax Education is part of the 
National Farm Income Tax Extension Committee. In their programs and activities, the land-grant 
universities involved in this project do not discriminate based on race, color, religion, sex, national 
origin, age, genetic information, sexual orientation or gender identity/expression, disability, status 
as a protected veteran, or any other status protected by University policy or local, state, or federal 
law. 
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Webinar Topic Agenda
• Where is farm information located in tax information

• Quick overview of Schedule F and need to extract separate income details

• Introduction of FSA Forms 524 and 524-A and 524-B (Track 2)

• Overview of Form FSA 510 

• Farm example using Forms FSA 524 and FSA 524-A Sections A & B

• Resources

• Discussion

• Question and Answer
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Where is Farm Income 
• Not all Farm Income is on Schedule F

• Over 98%+ of farm returns are filed using cash accounting

• Schedule F – Farming activities

• Form 4797 – Breeding livestock, machinery and equipment

• Schedule C – Value Added products, ag tourism, etc.

See supplemental document to help with income sources: not 
an all-inclusive list.
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There is a need to have 
clear communication 
between the operator and 
tax professionals to find 
out what their operation 
includes.  

You cannot get the 
complete picture from just 
a tax return.  Additional 
communication, records, 
etc. are needed.
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Where is Farm Income 
• Additional information sources on farm income

• Materials on RuralTax.org
• Tax topics/fact sheets
• Links and other materials

• Materials on farmers.gov/taxes
• Webinar recordings
• Links to materials

• Land Grant Universities through Extension

• IRS Publication 225, The Farmer’s Tax Guide
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Schedule F vs. Schedule C
• Schedule F - First saleable point on schedule F

• Sold in its original state
• De minimis value-added

• Schedule C
• Value added ag products – strawberry jam
• Agriculture tourism activities

• Where do the value of the ag products that are grown by farmer and used in value-
added ag products go?

• Value at first saleable point on Schedule F (selling to their value-added business)
• Reasonable value 

• Could use the cost of production
• Good practice to have documented value in multiple ways

• Might not have done it this way – need to look at the records of farm and ask 
questions.
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Using Tax Information for ERP 2022 
Application

• Schedule F
• Farm Records
• FSA Form 524 

• Track 2
•  Worksheet 524-A

• Track 2
• Form FSA 510 (if needed) 

• Example to calculate input values for USDA Forms: Worksheet FSA 
524-A and FSA 524 Application

• Will Farmer example used for Track 2 application 
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Additional Information for ERP 2022 
• Can apply for both Track 1 and Track 2 

• If farmer receives a Track 1 amount, then the amount of the Track 2 
payment will be reduced accordingly

• ERP 2022 Tool (spreadsheet for completing the application and making 
calculations)

• Website:  https://www.fsa.usda.gov/programs-and-services/emergency-
relief/index
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Schedule F
Records needed to:
• Detail Lines 1a-c

• Separate eligible crops from livestock 
and grazing crops Line 2

• Detail Coop Distributions Lines 3a & b

• Detail Gov’t Payments Lines 4a & b

• Detail CCC loan election(s) Lines 5a-c

• Detail Crop Ins. election(s) Lines 6a-d

• Detail Hedge transactions Line 8

Subheading Here
• Lorem ipsum dolor sit amet, 

consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 
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FSA 524, Page 1
Subheading Here
• Lorem ipsum dolor sit amet, 

consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 
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FSA 524, Page 2
Subheading Here
• Lorem ipsum dolor sit amet, 

consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 
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Presenter Notes
Presentation Notes
Mention that the calculation tool is found on the website
Note that tool will help ensure that the correct boxes are checked
The percentage items must add to 100 %
Remember that if Item 16 is YES the calculation will be 90 % of the ERP factor and if NO the calculation will be 70% of the ERP factor.



FSA 524 Appendix, Page 3
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Presenter Notes
Presentation Notes
Mention that what IRS and USDA considers farm income may be two different things.

Attendees have as hard copy in front of them.



FSA 524 Appendix, Page 4
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FSA 524 Appendix, Page 4
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Presenter Notes
Presentation Notes
Mention that what IRS and USDA considers farm income may be two different things.

Attendees have as hard copy in front of them.



FSA 524 Appendix, Page 5
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Presentation Notes
Mention that what IRS and USDA considers farm income may be two different things.

Attendees have as hard copy in front of them.



FSA 524-A, 
Page 1

Section A –
Benchmark Year 
Revenue
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FSA 524-A, 
Page 1

Section A –
Benchmark Year 
Revenue Locations 
on Schedule F or 
Other Source 
Documents
(Supplemental 
Document)
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FSA 524-A, 
Page 2
Section B – Disaster 
Year Revenue
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FSA 524-A, 
Page 2
Section B – Disaster 
Year Revenue 
Locations on 
Schedule F or Other 
Source Documents
(Supplemental 
Document)
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FSA 524-A, 
Page 3

Section C – Adjusted 
Benchmark Year 
Revenue
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FSA 524-A, 
Page 4
Section D – Crop 
Value for Deputy 
Admin. – Approved 
Crops

Section E – Total 
Benchmark and 
Disaster Year 
Revenue
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FSA 510
Used to apply for waiver of payment 
limitation of $125,000

Issues of which to be aware

• If Gov’t payments > $125,000 this 
form is used to request waiver.

• The income values must be certified 
by either a CPA or Attorney; this is by 
statute

• In extremely rural areas this may 
prove to be problematic 

Subheading Here
• Lorem ipsum dolor sit amet, 

consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 
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Presenter Notes
Presentation Notes
Ethical duty of CPA or Attorney to follow due diligence, time consuming, etc.



Example: Will 
Farmer’s Application 
for ERP 2022 Track 2
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Will Farmer operates a traditional 
diversified crop and livestock farm in the 
central plains of the United States. Will is 
making an application for 2023 disaster 
year, 2019 is his benchmark year.
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Will Farmer’s Schedule F, Part I
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Separate Crop and Livestock Income
Schedule F
• Provides totals for various line 

numbers

• E.g., Line 2 may have both raised 
livestock and crop income

• De minimis value added

• Pages 3-5 of Form FSA 524 Appendix 
provide guidance as to what income to 
remove

From Farm Records System split out 
Enterprises
• Review records to separate crop from 

livestock enterprises

• Separate purchased for resale items: 
livestock versus crops

• Review records to determine any 
other items

• Value-added (Schedule C)
• Sale of Business Assets (Form 

4797)
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Will’s FSA 524-A: Section A Items 3-7
• Lorem ipsum dolor sit amet, 

consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 

• Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore et 
dolore magna aliqua. 
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FSA 524-A, Section A Items 8-16
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FSA 524-A, Section E, Item 57
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Separate Crop and Livestock Income
For Disaster Year – Section B
Schedule F
• Provides totals for various line 

numbers

• E.g., Line 2 may have both raised 
livestock and crop income

• De minimis value added

• Pages 3-5 of Form FSA 524 Appendix 
provide guidance as to what income to 
remove

From Farm Records System split out 
Enterprises
• Review records to separate crop from 

livestock enterprises

• Separate purchased for resale items: 
livestock versus crops

• Review records to determine any 
other items

• Value-added (Schedule C)
• Sale of Business Assets (Form 

4797)
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Will’s FSA 524-A: Section B Items 17 -23
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FSA 524-A: Section B Items 24 -30
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FSA 524-A, Section E, Item 58
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Will’s 
FSA 
524-A: 
Section 
C
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Will’s 
FSA 
524-A: 
Section 
D
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Transfer Information to FSA 524
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Item 16: If all crops insured 
or NAP covered, 90% 
factor of Benchmark 
revenue. Not all crops 
covered, then 70% factor.



Accrual 
Basis: 
ERP’s
Focus 
is on 
Grain 
Income

•  
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Review of Application Process
Schedule F and Records

• From records separate crop from 
livestock income.

• De minimis value added

• Use Form 524-A instructions and 
USDA ERP 2022 Tool to calculate 
allowable entries

Forms 524-A Worksheet and 524

• Post allowable entries from Schedule 
F (and supporting documents) into 
FSA Form 524-A

• Transfer appropriate entry values from 
FSA 524-A to Form FSA 524

• Sign and date
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FSA 510
If Government Payments exceed the 
$125,000 limit

• File Form FSA 510 for waiver

• The reported income must be certified 
by a CPA or attorney; this is required 
by statute not USDA policy

• In very rural areas, this certification 
could be problematic
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Will Farmer Example

• Filing of Form FSA 510 is not needed because the 
threshold was not reached.
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USDA ERP 2022 Resources
USDA Emergency Relief Website for ERP 2022
https://www.fsa.usda.gov/programs-and-services/emergency-relief/index

FSA 524 Application Track 1
https://www.fsa.usda.gov/programs-and-services/emergency-relief/index

FSA 524 Application Track 2
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-
program/pdfs/fsa_524_erp_2022_tracks_2_application.pdf

FSA 524-A Track 2 Revenue Worksheet
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-
program/pdfs/fsa_524_a_erp_2022_track_2_expected_revenue_worksheet.pdf

ERP 2022 Tool
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-
program/docs/erp2022_tool_version_final-v1.2-1192023.xlsm

FSA 510 
https://www.farmers.gov/sites/default/files/2022-04/farmersgov-form-fsa510-exception-04-04-2022.pdf
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Finding a Farm Tax Expert
• Materials available

• Tax topic - How to Choose a Tax Professional | USU
• Webinar – Introduction to Ag Taxes. Taxes and USDA Programs | Farmers.gov

• Includes choosing a tax professional  

• What to look for in finding additional expertise
• Check the preparer’s qualifications
• Ask about experience with farm, forest, ranch, and land returns
• Ask about services and fees
• Make sure the preparer is available
• Ask how they handle “gray” areas
• Find out limits on audit representation
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Tax Resources
• Farmers.gov/taxes

• Webinars and links to materials
• July 2023 – Ag Taxes: What new farmers should know
• March 2023 – Schedule F: a line-by-line discussion

• RuralTax.org
• Tax topics

• How to select a tax professional
• Farm, Farming and Who is a Farmer

• Land Grant Universities Extension Programs

• AgFTAP.org 
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Follow-up Questions
Please send your follow-up questions to:

• Janet Wright
• janet.wright@usda.gov
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Thank you for your 
Attention today
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